
3Tg mr arzri '4
Office of the Commissioner

#4hr #ire1, 3r0l 3#lIar 311mm1a
Central GST, Appeals Ahmedabad Commissionerate

"11Qflt) m, mR=cf diTc!T, .:i-lJ-.~lcll£!, 3-l~J-Jc;l~lc;-380015
GST Bhavan, Ambawadi, Ahmedabad-380015
Phone: 079-26305065 - Fax: 079-26305136

E-Mail : commrappl1-cexamd@nic.in
Website : www.cgstappealahmedabad.gov.in

By SPEED POST
DIN:- 20240364SW0000318693

(cp) ~~/File No. GAPPL/COM/STP/12/2023 (9v...\u. .... 3
("©") 3rfe on2gr iems#t feaia ] AHM-EXCUS-002:-.t\.l:'P-306/23-24 dated

Order-In -Appeal and date 27.03.2024
a1Ra f@5u+I/ $flria&, srga (or@iy(rr) Passed By Shri Gyan Chand Jain, Commissioner (Appeals)

(4) earlavalf2aia] 30.03.2024Date of Issue
Arising out of Order-In-Original No. GST-06/D-

(s-) VI/O&A/213/BopendrakumarNayi/AM/2022-23 dated 12.10.2022 passed
by The Assistant Commissioner, CGST Division-VI, Ahmedabad North

'3-1 en a cjJ ar cm -;,n:r 0fR cyrr 1 Boopendra Nayia
('cf) Name and Address of the GF-10, Vraj Avenue, Opp. Syndicate Bank, Bopal

App_ellant Ahmedabad-380058

#lg fa za s{ta-s?gr a sriasr rt=raa?at az zr st?gr h 1fr zrnftfa fl aatg ·lg ra
rf@eatRt sft srzrargdewraarrgr#mar&, #ar fahmgr a fasa gtrar?
Any person aggrieved by this Order-in-Appeal may file an appeal or revision
application, as the one may be against sµch order, to the appropriate authority in the
following way.

Revision application to Government of India:
/

(1) {hrg r < gem sf2fr, 1994 #musraa Ra aarggmtriaRgates err 911"
Gr-arr # rzr veg eh siaiiarraur seat zfl "BITT, mB~, ITT tj -3{ 1 ~ ll' mtcrR'mlf,
tfr ifs, s#fatr raa, iremi, &f@ct: 110001 #t Rt sat a1Reg:

A revision application lies to the Under Secretary, to the Govt. of India, Revision
Application Unit Ministry of Finance, Department of Revenue, 4th Floor, Jeevan Deep
Building, Parliament Street, New Delhi - 110 001 under Section 35EE of the CEA 1944
in respect of the following case, governed by first proviso to sub-section (1) of Section-
35 ibid: -

(cfl) "4ft +ITT1#~%~it~~ $.tf.icfil:Z "©Ff-?{- f%m- ~u:s1ill:Z "4T a:[rl{" cfil{©I~ if "lJT f%m
swsrrra?sremt k sta ggmf, a ffl srvstr4rut at? az fa4t #rat t
"lff fcl1m '4-1 u :S I~ I I Z Rt arrr#farairs&z

In case of any loss of goods where the loss occur in transit from,..a.--f-aet_ozy. to a
warehouse or to another factory or from one warehouse to another ...:~i.Jt'hi)'1e"p· rse',o-so
of processing of the goods in a warehouse or in storage whether i §.~-:fact.Gpr;v~1',.. 1cm. a
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(a) srharz fhflu atzsr Raffa maurta [Raft sur gca mat;
sgraa gra# fee k#srmahang f4ft ugrpar ii faffaa 2

In case of rebate of duty of excise on goods exported to any country or territory
outside India of on excisable material used in the manufacture of the goods which are
exported to any country or territory outside India.

In case of goods exported outside India export to Nepal or Bhutan, without
payment of duty.

(4) siRa s«gr«a ft saran gt«a h gram ah fu Rt set #feemr 457&? sttzar Rtz
arru far ag1Rem nrge, sf aat trrftcr cfl" rn cR~~ifm arr~ (-.=r 2) 1993
mu 109 rt Rga fu ·tu zt

Credit of any duty allowed to be utilized towards payment of excise duty on final
products under the provisions of this Act or the Rules made there under and such
order is passed by the Commissioner (Appeals) on or after, the date appointed under
Sec.109 of the Finance (No.2) Act, 1998.

(2) ~ \:Sc91~,--t ~ (ari:fm) R44-llctffi, 2001 afr 9 a iafa afge quait <g-8 crr
fat , 3fa arr 4fa a?sr hfa faaia illrr mt h fag-sf?r v zrfh arks fr tat
4f@at a tr fa sea far str ale s@a rzr afar < mr er gflf a sift en 35-z
faff« #ra g«arr h#a arrtr-6 arrfr #fa f 2itarfe

The above application shall be made in duplicate in Form No. EA-8 as specified
under Rule, 9 of Central Excise (Appeals) Rules, 2001 within 3 months from the date
on which the order sought to be appealed against is communicated and shall be
accompanied by two copies each of the OIO and Order-In-Appeal. It should also be
accompanied by a copy of TR-6 Challan evidencing payment of prescribed fee as
prescribed under Section 35-EE of CEA, 1944, under Major Head of Account.

(3) Rf@sa zaahrr sgi iarag4s?r 5a#2tatsq 200/-l rat Rt
stgst szgi iaq gnarkszr gt at 1000/- ft fl ear ftsrt

The revision application shall be accompanied by a fee of Rs.200 /- where the
amount involved is Rupees One Lac or less and Rs.1,000 /- where the amount involved
is more than Rupees One Lac.

mT !{rfl, ~ '3 ,q I ~.-J !{rfl ~ WIT cg aJ cf1 ffi 4~% "SITcf arcfu;r:
Appeal to Custom, Excise, & Service Tax Appellate Tribunal.

(1) Rh sgia gen zrf@2fa, 1944 Rtat 35-40/35-< ah siasfa:
Under Section 35B/ 35E of CEA, 1944 an appeal lies to :-

(2) \:S'ffiRif©ct qRca i aarg 4arz a rar ft aft, starmtRr ga, htr
sgra green vi atafl rnf@2raw (fez) R up@n 2fa ffar, szarara 2amt,
agll raa, srza, fa rat, 1z7<rat-3800041

To the west regional bench of Customs, Excise & Service Tax Appellate Tribunal
(CESTAT) at 2ndf1oor, Bahumali Bhawan, Asarwa, Girdhar Nagar, Ahmedabad:
380004. In case of appeals other than as mentioned above para.

The appeal to the Appellate Tribunal shall be filed in quadruplicate in form EA-
3 as prescribed under Rule 6 of Central Excise(Appeal) Rules, 2001 and shall be
accompanied against (one which at Least should be accompanied by a fee of
Rs.1,000/-, Rs.5,000/- and Rs.10,000/- where amount of duty/ penalty/ deI:;,ai;i4-_
refund is upto 5 Lac, 5 Lac to 50 Lac and above 50 Lac respectively in thlJ,..q,'W,:_£.~'"'~ .
crossed bank draft in favour of Asstt. Registar of a branch of any nomina. fl~;'~~''\·~~.~--,_,-.._•.:_. :ff,,,..... ,;~ ,.
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sector bank of the place where the bench of any nominate public sector bank of the
place where the bench of the Tribunal is situated.

(3) R srsrkra&p sr?ii mrmgr ?tar ? at r@ag sitarh fr fl c!iT W@Trr~

isfar str fez s az a?a gu st.fa far 7€l atf a4 fu zrnRfa flt
rnrf@law Rt ca3fla alat; Rt ca caaafastar?

In case of the order covers a number of order-in-Original, fee for each O.I.O.
should be paid in the aforesaid manner notwithstanding the fact that the one appeal
to the Appellant Tribunal or the one application to the Central Govt. As the case may
be, is filled to avoid scriptoria work if excising Rs. 1 lacs fee of Rs.100/- for each.

(4) ·rrra g[ea sf?2far 1970 mt is)f?ea #~-1 k siafa fafRa au gars
~'lff~31R!?f <fW[{TTf A Oj4 r! Wc:fc!lRT % 31"R!?fa re)ar ua 1faus6. 50 "9il- c!iT r4141 ~14
gen fem«sr garRe

One copy of application or O.I.O. as the case may be, and the order of the
adjournment authority shall a court fee stamp of Rs.6.50 paise as prescribed under
scheduled-I item of the court fee Act, 1975 as amended.

(5) <at if@nRtr fiataat f.:lw # 3lR m err nafafar star ? sit mi=rr
gees, her sgra greenvihara fl7 +rnf@law (artffafer "R4li, 1982 irf.:rtwrt1

Attention in invited to the rules covering these and other related matter contended in
the Customs, Excise & Service Tax Appellate Tribunal (Procedure) Rules, 1982.

(6) fir gee, hr saraa green vihara flt +rt1f@ear (fee) @a 4fa sfhrm
ir cficl<>'-lfliil (Demand) ti;ci" ~ (Penalty) c!iT 10% pf sr marRarf 2 ziai, srf@aa pa sr
10~~ti (Section 35 F of the Central Excise Act, 1944, Section 83 & Section 86
of the Finance Act, 1994)

a{trscrt greens vizata a siafa, gt@ ztrmfr RR7i (Duty Demanded) I
(1) is (section) llD ~G$.GRITTRcr~;
(2) far+a haz fezRrafr;
(3) @ehfezfanafa 6 hag kraf

For an appeal to be filed before the CESTAT, 10% of the Duty & Penalty
confirmed by the Appellate Commissioner would have to be pre-deposited, provided
that the pre-deposit amount shall not exceed Rs.10 Crores. It may be noted that the
pre-deposit is a mandatory condition for filing appeal before CESTAT. (Section 35 C
(2A) and 35 F of the Central Excise Act, 1944, Section 83 & Section 86 of the Finance
Act, 1994).

Under Central Excise and Service Tax, "Duty demanded" shall include:

(i) amount determined under Section 11 D;
(ii) amount of erroneous Cenvat Credit taken;
(iii) amount payable under Rule 6 of the Cenvat Credit Rules.

(6) (il ~ aTR!?T % #fafl 7@law ehqr zf green srar greenrue fa ci IRa gt attag «ggreen 10% @·ratr it azi aa au fat[qa gtaa awe?h10% tarr ft sraft 2
In view of above, an appeal against this order shall lie before the ~bl:l•E,~n

payment of 10% of the duty demanded where duty or duty and penaltyk~!-,~~~:i~;.
or penalty, where penalty alone 1s m dispute. ,..:t.'.,/7:;.1.~~~%~
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F.NVO. GAPPL/CUIVI/I/1/UL>

ORDER IN APPEAL

The present appeal has been filed by M/s. Bopendrakumar Nayi, GF-10, Vraj
Avenue, Opp. Syndicate Bank, Bopal, Ahmedabad - 380058 (hereinafter referred to as "the
appellant") against Order-in-Original No. GST-06/D-VI/O&A/213/ Bopendrakumar
Nayi/AM/2022-23 elated 12.10.2022 (hereinafter referred to as "the impugned order")
passed by the Assistant Commissioner, Central GST, Division VI, Ahmedabad North
(hereinafter referred to as "the adjudicating authority"). The appellant is holding PAN No.
ARKPN3009P.
2. Briefly stated, the facts of the case are that on the basis of the data received from
the Central Board of Direct Taxes (CBDT) for the FE.Y. 2015-16 and FY. 2016-17, it was
noticed that the appellant in the ITR/Form-26 AS has shown substantial taxable income
on which no service tax was discharged. Letters were, therefore, issued to the appellant to
explain the reasons for non-payment of tax and to provide certified documentary
evidences for said period. The appellant neither provided any documents nor submitted
any replyjustifying the non-payment of service tax on such receipts. Therefore, the income
reflected in the ITR was considered as a taxable income. The detail of the income is as
under;

Table-A

F.Y. Value as perITR Service tax rate Service Tax liability

2015-16 5,86,960/- 14.12% 82,892/-

2016-17 18,50,620/- 15% 2,76,046/-
TOTAL 3,57,938/

2.1 A Show Cause Notice (SCN) No. GST-06/04-885/O&A/ Bopendrakumarnayi/ 2020-
21 dated 24.03.2021 was issued to .the appellant proposing Service Tax demand
amounting to Rs. 3,57,938/- for the period FY 2015-16 & F.Y 2016-17, under proviso to
Sub-Section (1) of Section 73 of the Finance Act. 1994; recovery of interest under Section
75; recovery of late fees under Rule 7C of the Service Tax Rules. 1994 and imposition of
penalties under Section 76, Section 77 & Section 78 of the Finance Act. 1994.
3. The said SCN was adjudicated vide the impugned order, wherein the service tax
demand of Rs. 3,57,938/- was confirmed alongwith interest. Late fees of Rs.80,000/-under
Section 70, Penalty of Rs.10,000/- under Section 77(1)(a) and penalty of Rs.3,57,938/- was
also imposed under Section 78 of the F.A., 1994. Penalty under Section 76 was dropped.

3.1 Aggrieved by the impugned order, the appellant preferred appeal. The said appeal
was dismissed by the then Commissioner(A) vide OIA No. AHM-EXCUS-002-APP
024/2023-24 dated 15.05.2023 for non-compliance of the provisions of Section 35F of the
Central Excise Act. 1944 as made applicable to Service Tax vide sub-section (5) of Section
85 of the Finance Act. 1994.

3.2 Subsequently, the appellant vide letter dated 21.07.2023 informed the payment of
pre-deposit of 10% of the disputed amount made vide CIN No. IKOCISXJ19 dated 14 and
produced the payment proof. They also made a request for restoration of Appeal No.
GAPPL/COM/STP/12/2023 and decide the case on merits. They placed reliance on
following case laws wherein the courts have directed to restore the appeals whi{~
dismissed for non-compliance of provisions of Section 35F of the CEA, 1944. /%8%0" 22
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F.No. GAPPL/COM/STP/12/2023

1. Brij Bihari Tiwari vs. Union of India, [2022] 142 taxmann.com 439, Jharkhand
High Court.

2. Veronica Fashions (P.) Ltd vs. Additional Secretary (Revisionary Authority),
[2021] 133 taxmann.com 229, Delhi High Court.

3.3 The then Commissioner(A) considering the above request and the decision passed
in the case of Scan Computer Consultancy vs UOI reported at 2006 (204) ELT 43(Guj), by
the Hon'ble High Court of Gujarat, restored the said appeal.

4. The appellant has preferred the present appeal against the impugned order on the
grounds elaborated below:

► The appellant is running a small barber shop wherein he is engaged in two types
of business activity one trading of beauty related products mainly to other salons
shops etc and other is providing services of men's hair cutting, shaving and other
barbar related services at his shop. His gross total income includes sale of goods
and service income. Being a small trader and service provider, as per law he is not
required to register neither in Service tax nor under Gujarat VAT as in both nature
of business activity individual gross receipt from each nature of activity is below the
monetary limit specified under both relevant Act.

► Notice of Inquiry under service tax is issued merely on the basis of information
shared by the Income Tax Department on the basis of income tax return of the
appellant. In response to inquiry, appellant mentioned through his submission
dated 22.07.2022 he mentioned above facts and submitted profit & loss account
and Balance Sheet, which reflects both nature of business of the appellant, on the
basis of which income tax return has been filed for F.Y 2015-16 & FY 2016-17. He
also mentioned that at the time of filing of income tax return turnover from trading
activity and service activity clubbed together and reported under service head
which is mistake apparent from records and for this he should not be penalized as
there is no service tax evasion from his part. Bank account in support was also
submitted as proof of his claim.

► The notice is time barred and to validate service tax demand, officer invoked
extended period of section 73(1) of the Finance Act, 1994 without having any
material to prove suppression of fact to the Revenue. In summary manner without
considering the factual aspect of the case, made allegation of tax evasion with
willful mindset which shows that he has used his power in arbitrary manner.

>> The learned Officer has erred on both facts and in law by taxing sale of goods under
service tax, ignored the fact that sale of goods is outside the preview of service tax.

► The learned officer has erred on both facts and in law by making adverse finding of
service tax demand without issuing show cause notice after furnishing of detailed
submission before him. Thus, order of service tax demand is aga~~~al
of natural justice, needs to be set aside. /}~;_.,,, .u·-..;: •~~:
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F.No. GAPPL/COM/STP/12/2023

► The learned officer has erred on both facts and in law by passing the service tax,
order, in determining service tax liability of Rs.357938/- merely relying on income
tax return, ignored financials of the appellant reflecting his trading activity also.
Thus, order of service tax needs to set aside.

> The learned Officer has erred on both facts and mn law by invoking penalty of
Rs.3,57,938/- u/s 78(1) of the Finance Act, 1994, which needs to be deleted. He also
erred by invoking penalty of Rs.80,000/- u/s 701) of the Finance Act, 1994 for· not
furnishing service tax return, which is not require to be furnished on fact of the case,
needs to be deleted.

> The learned Officer has erred on both facts and in law by invoking penalty of
Rs.10,000/- u/s 77(1) of the Finance Act, 1994 for failure of taking registration as
per provision of section 69 of Finance Act, 1994.

5. As the appeal was re-stored by my predecessor, personal hearing in the appeal
matter was granted to the appellant on 18.03.2024. Shri Narendra N. Tekwani, Consultant,
appeared on behalf of the appellant. He informed that his client is barber and apart from
hair cutting etc, he sells beauty and hair care products. Further he requested two days
time to file additional submission.

5.1 In the additional submission filed they submitted the copy of Form 26As, ITR,
Balance Sheet, Proft & Loss Account, Bank Statement, Affidavit declaring the nature of
income declared in the ITR, Cross confirmation of creditors who supplied goods to
appellant, cross confirmation of debtors to whom goods were supplied by the appellant
as well as copy of various judicial pronouncement relied by them.

6. I have carefully gone through the facts of the case, grounds of appeal, submissions
made in the Appeal Memorandum and documents available on record. The issue to be
decided in the present appeal is whether the impugned order passed by the adjudicating
authority, confirming the demand of Rs.3,57,938/- against the appellant along with
interest and penalty, in the facts and circumstance of the case is legal and proper or
otherwise. The demand pertains to the period F.Y 2015-16 &2 F.Y. 2016-17.

7. It is observed that the entire demand has been raised on the basis of third-party
data. The appellant before the adjudicating contested the demand on two grounds;

(i) that they are liable for exemption under Notification No.33/2012-ST dated 20.06.2012 as the gross
receipts in each year was below the threshold limit;

(ii) that being trader, their trading activity is covered under clause (e) of Negative List specified in Section
66D, hence no tax was required to be paid on said income.

7.1 It is observed that the appellant in the P&L Account for F.Y. 2015-16 & 2016-17
have shown following income;

TABLE-B

F.Y. Sale of Service Sale of Goods Total Income
2015-16 7,73,673/- 8,13,288 15,86,961/

6



1 2016-17 1 9,60,768/- I 8,89,852

F.No. GAPPL/COM/STP/12/2023

[ 18,50,620/

However, for the ITR filed for the respective years, they have inadvertently shown the total
income under sale of services. So, I agree with their contention that demand on entire
income was raised without carrying proper verification.

7.2 As regards the demand for the F.Y. 2015-16 is concerned, I find that the said
demand has been raised on income Rs.5,86,961/- (instead of Rs.15,86,961/-). During said
period the appellant earned Rs. 7,73,673/- from sale of services i.e. by providing hair
cutting, shaving etc and income of Rs.8,13,288/- was from sale of goods. To this effect
they also submitted an Affidavit dated 18.10.2023, wherein it is declared that they are
engaged in two types of business activities i.e. trading of beauty products as well as
providing barber services. Considering the facts mentioned in said affidavit and the taxable
income reflected in P&L account, I find that the appellant shall not be liable to pay service
tax demand amounting to Rs. 82,892/- as the income from sale of service is below the
threshold limit of Rs.10 lakhs prescribed in Notification No.33/2012-ST dated 20.06.2012.
Further, income of Rs.8,13,288/- pertaining to sale of goods is also not taxable. Sale of
goods is a trading activity hence not covered within the scope of the definition of 'service'
defined in clause (44) of Section 65B. Further, Section 66D specifies list of services which
constitute negative list, wherein at clause (e) trading activity is covered. As selling of beauty
products is a trading activity and excluded from the definition service and included in the
negative list, I find that the demand on trading income shall also not sustain on merits.
Thus, I find that the demand of Rs. 82,892/- raised for the FY. 2015-16 is legally not
sustainable.

7.3 As regards the demand for the FY. 2016-17, from the P&L accounts, it is observed
that the income of Rs. 9,60,768/-pertains to sale of service and Rs.8,89,852/- is from sale
of goods. The income from sale of service is below the threshold limit exemption
prescribed under in the Notification No.33/2012-ST dated 20.06.2012, which exempts the
taxable services of aggregate value not exceeding ten lakh rupees in any financial year
from the whole of the service tax leviable thereon under Section 66B of the said Finance
Act. Further, this exemption shall apply where the aggregate value of taxable services
rendered by a provider of taxable service from one or more premises, does not exceed ten
lakh _rupees in the preceding financial year. Considering the fact that the taxable income
(i.e. sale of service income) of the appellant in the F.Y. 2015-16 was less than Rs.10 lakhs
the appellant therefore shall be eligible for exemption in the F.Y. 2016-17 also. As in the
F.Y. 2016-17, their taxable income from sale of service is Rs. 9,60,768/- which is below
threshold limit exemption of Rs.10 lakhs hence the appellant is not liable to pay any tax
on such service income earned during .Y. 2016-17.
7.4 Accordingly, I find that the appellant is not required to discharge any tax on the
disputed income of Rs.5,86,960/- earned during the F.Y. 2015-16 and income of
Rs.18,50,620/- earned during the F.Y. 2016-17, as the taxable incomes are below the
threshold limit prescribed in the Notification No.33/2012-ST dated 20.06.2012. Thus, I set
aside the total service tax demand of Rs. 3,57,938/-.

«22.8. When the demand is not sustainable the question of recoverj,ng·t e ir:i~eres-\and
penalty also does not arise. Hence, the same are also set-aside. /..:' ;f,,.v.(l:Jt'.)\~: \
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F.No. GAPPL/COM/STP/12/2023

9. In light of above discussion and findings, I set-aside the impugned order.

1o. 3141aaat arr a# Rs CJ1$ 3-fCfR>r cITT Fc-1 q c:1 .J.. 1 3 qi#aat# fan5art
The appeal filed by the appellant stands disposed of in above terms.

3gem(3r4tr)

Date: f7 ,3.2024
Attested

Superintendent (Appeals)
CGST, Ahmedabad

By RPAD/SPEED POST

To,
M/s. Bopendrakumar Nayi,
GF-10, Vraj Avenue,
Opp. Syndicate Bank, Bopal,
Ahmedabad - 380058

Appellant

The Assistant Commissioner
CGST, Division-VI,
Ahmedabad North

Respondent

Copy to:

1. The Principal Chief Commissioner, Central GST, Ahmedabad Zone.
2. The Commissioner, CGST, Ahmedabad North.
3. The Superintendent (System), CGST, Ahmedabad (Appeals) for uploading the OIA
4Guard File.
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